Unit 5: Percent, Ratio, and Rate

                                                       Math 8
5.4 Sales Tax and Discount




When an item is sold at a reduced price, we say there is a discount.  

In many provinces, taxes are added to the selling price.

Ex.  

Celia wants to purchase a tennis racquet in Winnipeg, Manitoba.
The racquet sells for $129.99. How much will Celia pay for the tennis racquet including tax? 

*Note: Taxes for each province can be found on Pg. 256.
	Method 1:

Calculate the GST and PST separately and then add them to the final cost.
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	Method 2:

Calculate the total sales tax as a percent and then add the tax to the price of the racquet.

7%+6%=13%
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$129.99+$16.90=$146.89
	Method 3:

Find the total percent that you would pay for the racquet and then find the final cost.

100%+6%+7%=113%
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The total cost of the racquet is $146.89.

Ex.
A video game in Vancouver is discounted by 30%. The regular sale price is $27.99. 
a) Calculate the sale price of the video game before taxes.

b) Calculate the sale price of the video game including taxes.

a) 
	Method 1:
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        $27.99-$8.40=$19.59
	Method 2:

100%-30%=70%          
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The sale price before taxes is $19.59.

b)  100%+7%+6%=113%    

The sale price including tax is $22.14.
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Try This:

The cost of a backpack in Charlottetown, PEI is $25.99. The backpack is on sale for 10% off. 

What is the final cost of the backpack including taxes?
100%-10%=90%

100%+10%+6%=116%
The total cost including tax is $27.14.
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Tip!


When dealing with money, always round to the nearest hundredth of a dollar.
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